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SSFORS TBS VIROINIA OAS AND OIL SCARD

APPLICANT a S()UIi SSLS RSSCIIRCSS SXPLCRAT ION
A Dii i»ion of Sguitabls

Remi »ress SnergF CcmpanY

RSLISF SCUOSTe - POOLINO OF INTSRSSTS
IN DRILLINO UNIT SSRVSD
SY WSLL NO. VC-2277
PURSlBQIT TO SSCTICN
45.1-361.22, (CODS OF
VIROINIA, 1950 AS
ANSNDSD) FCR TBS PRODUCTION
OF COALSSD MSTBANS OAS
(herein «Coalbed Nathan»
Oas« or «Oas«)

VIROIWIA
OAS AND OIL
BOARD

DCCRST NO
VOUS 93-0119-0317

LSOAL DSSCRIPTICN i

DRILLINO UN iT SSRVSD SY WSLL NQNSSR
VC-2277 (S»~fter «Subject Drilling
Unit«) IN W iS Waa CCALSSD OAS FISLD,
BSNSY SUvwm l™wnT2 (C) 261 AND
J.N R. SUT(5 I%AND T 609 630.65 ACRS
BINSRAL TRAl Wi DUT1')UADRANOLS,
SRVINYCN IQI ISTSRIAL DISTRICT
DICRSNSCW Ci UNTY g VIROINIA.
(the «Ssbj« t Lands" are more
particularl) described on Sxhibit
«A, attactwd hereto and made a
part hereof )

RRPCRT OP TBR ROARD

FINDINOs AND ORDRR

l. Nearin v Date and places This matter came on for hearing befog N the
Virginia Oas and Oi 1 Soard (hereafter «Board«) at 9s00 a.m. on January 19, 1 93,
Dick»neon Conf»ran:e Room, Southwest Virginia Sducation 4-B Center, Abin9) on,
Virginia.

Juriadi stion and Notices Pursuant to sections 65.1-361.1RL,
Virginia Code, 1950 as amended, the Soard finds that it has jurisdiction ove a
~ubject matter. Sa aed uyon the evidence presented bF Applicant, the Soard
finds that tbe Ap 91icant has (1) erercis»4 due diligence in conducti
maaingful search c f reasonable available sourosa to determine tbe identit r

whereabouts of pot» itial owners, i.~., Persons identified bF Ayplicant as tu
or claiming the riihts to coalbed methane gas in all Pennsylvanian-aged <

faa the toy of the Raven formation, including all splits, to the bottom oi
red and Os»en abel> ~, including, but not limited to the Raven, Jawbone, l
Nor»cyan, N)ddls No;»»yen, Warcreek, Ssckl»F, Lower Bors»pen, Pocahontas Nc
Pooahontas No. 6, Pocahontas No. 3, Pocahontas No. 1 coal seams and c
~sec»Lated furmaticas known as the Nore Coalbed Oas Field (bereaftec Sut
Formations ) in Sub; eot Drilling Unit underlying an4 comprised of Subject La
an4 (2) has given notice to all parties so id»stifled (her»aft»r scant
person( ~ ) whetha referring to individuals, coryorations, partner»A i

mr
5,
~r
sr

) ~,

2. Amsari manas Richard A. Counts appeared for the Applicant) 4 4 fra
S. Riggs, Assistanl: Attorn»Y Oeneral, was present to advise the Board.
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~sssoiatiose ~ ~~siss ~ businessese tcustsg )01st ventures or other
~nCltios}

entitled
bt 55 4$ .1-361.19and 4$ .1-361.22~ Viryinia Cods,

——-- —:,to nacho of this applioatlon, asd (3} that tbe persons est ¹
Nshihkt ~ besets aro persons l4oatifLe4 by lyylioanc vbo aap be alai«i

lao lsterests ia dub]est peesstioss ia dub%est DrLLLLI
uoderlpiay ssd es Naieed ot esb5eot Loads. ~, tbe Nosed hss
ot this laatiay C c bs yeblisbwl as cwtnire& bg 5 4$ .1-361.10.0,VLryiaic
1000 as ~ . —~, the Nsard bocahy fLa4e thaC Che netieee 0Luen
satisfy all stab serf c 5~9, board rule cs0uicusonts ssd tha ~
~taadacds et sCat > aa4 tedecal dus yrooeos.

Loyal
O as
,h in
s of
Dnit
Cise
ude ~

rein
Lsus

—~ ~ Nrhihit 0 to refloat additional loase4 into ei stol
Detailed Well SSC «ate (DWN} to refloat siynatuce.

ad& salsa None.

6. nolle< Soouootods bpplioant rwtuests (1} that pursuant to 55 I.l-
361 22 ~ LnoludinQ tbo applicable portions 0'f 5 4$ 1 361~ 21@ Code of VL« I Sag
1960 as ——~~,:bo Doac4 yool the riybts, interests and estates in ¹ loot
Drilliay DSLC, iss Ludlny those of tho boson awl unbnoun persons nosed bare and
their bassa ae4 w Ihsuwn heirs g eseeutors g w¹dsietc'aCore g de%issue y tcw Ios g

sssL0ss and ~seers, beth imaliste asd ocsote, tor the 4rllll« I and
operation, Lae1edh I ycoduotiea, ef n }~~u eas yce4uoed t~ ths
Drllll«0 Wait esCsl 46ehsd ter Cbo 0uh2oot yon«otiose uaderlpia0 asd ooeyrh 4 I of
tbe duh5oot Loads, (hereafter sesetiess oolleetively identified awl eaten

CI
I to

~s weal dsosl~~ awl/or operatioa ia ths 0uh2sot Drilliay Nsit }, ac (2}
that tbs board 3 'e 00uitablo Neooucoos Nsyloration as Dnit

Oyecatoc.'.

Dollof Sountoda Vbe reySeeted relief in thio Oauee be aWl bees lj is
0c'assed asde (1}Pc csuaat to sootions 4$ 1-361.21.C3, Cwle o!VLcyinia, ll 1I ao

NVSLCshh Nassuress Nsploratlon (hereafter Walt Opacater I
~

isdesi~~ as the (aLt Operator autborise4 to drill and oyorste any mll 1 a Ike
sub)set Drilliny 0 At, sub)sot to the per«it ycooieioas unstained ia se Len
4$ .1-361.27Nb NNN., cods of vicyinia, 3900 as ~, swl to ths beard's i ler
~seahliebka0 Deill( s0 Units tor tbo Nore Oealbad sas yield La DLe~, ) I w,~'ls and Dwdws w Countless virdiniae 4ace4 Neceb 20, 1909m to 5~ I.l
Nb ~., Oas aa4 oi I Nepulations aad to 5 ~$-22.2 Nb ~., vicyiaia oa i uu}
Oil Deerd Nsyaistlcns, all as = tww ti«s to tins, and (2} all ~:he
isCereets awl estab w in 0ub9eet Drilliay Wait, Laslwliny those of Cbe bnow i e4~ yereoss 1La Csd on Nrhlhit 0 g aCtaohed hecoCO and sade a port bw Ifg
s«4 tbsic bases aed I IgLbnoun heirs> essoutorsz ~in(~store> dsoisess+ true( ez
aosL5ss and:::::~,both l«ao4iato aa4 co«ate, bs and bosch@ ace peale in
tlw duhjeet per«act ws in tbe sub)eot Dcllllny Wait undsrlyin0 aad oosyciec of
ths ¹dc}ost Lande.

0ubgoot
rucoatlono unit I lice

persitted
Well Iaeatlon

field awl
Well Claooif Laotian

Orde c
Wuuh sl

biycw .Lsately
VV'oce

drill( s0 unit

M.l
pennsyl-
vanian eyed
seals tow
the toy of
the Noses terna
ties, Lseludiny
all syllts, to
toy et ths 0ceea
and rwl shalos,
Lsolwliay, but not
lisited to the
Nsvesg 4~~
Necsspea, Niddle

One nell
st location

Nore Coalbe4 Oas
tiold aa4 oealbe4
~stbass (CDN} 0as
well

Nore
Coa 3I Id

Oas
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Ordw
datw
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yor tbe Subjeot DrillinU Uait
undarlyLOU aad oosprioed of the Sub)oot

Land referred to ESI

Unit Served by Dell Rusher VC-2277
Dlohanson County, VirUinia.

0, n1autI oa End alsotiou Sariodc Daub Pesean Eased Ln Rthibit 9 V hau
OOC heretofore Lo isod to tbo Operator End/ot voluntarily EUtood to pool
LOCetests aay elec t ono of tha optiou sot forth ia parsprash 9 below aa I scot
Siva wtLCCOE nethe ot hLS aleotion at the apCloa osleete4 wader —~ fI 9
baucis Ce the ~c~~ Unit Operator SC the addreoo aheua hazes WLCRLE I ~y
(20) 4aps tcncu

Ctree

date this Order Ls::= ln tbs aeeety abave ~ a
tiasly oloetiea shell. he::— to have bean sado if, oa ar before ths la day
of said 30-day pus (od, sash alostinp porsea has delivered his written elc,ion
to the a I~~ I ait Operator at tho aNSSSO shown below ot has 4uly 2 hed
~a4 placed Lte wclttea aleutian ia first slass United SteCOO anil, pc) EUO
prepai4, oN—-- to tho Unit operator at tbo E44teos shown below.

9,1 nathm 1 Vo Vavtioiuato Iu Vba Dovolauuaut ud Ouaratlou a!I tba
nti11b cc suite hny Uao Or Oil Sonar naee4 ia Rnhibit 0 Wha ha I IOt
Leuad to tho Operator aa4/or voluntarily Spread to pool Iic
LOCosol ts oay oloot to pattisipato in tbo dovelofccuat and epos Ion
of tbe tub2est DrillLnU lait (bataafter partLSLpstias operator 'y
efteaLC 0 ta Puy Swah PartLOLPECLSU OParatsr' c ~ Lanate Pa, Ot
Chs sell Cal ud taoeensbls Oostsg LnuludLOU E r ~LO ~w,', Aul
too, ei tbs well developssat and operation in the Sub~ DrL
Unit, c ~ uto partioularly set tarth in VLSULELE oas aa4 Oil ( ml
RoyulatLOO VR ~$-22.2, Soutien 10 ( Oospleted fer Preduc .on
Costs ) purtbsrg a

partioipat

Lo Operator aptoas to pay oh
part isi )ECLES Opec'Etot ~ ptopoct lanate patt of tbo Rat iuu d
Coapleh ul fet pteduotion Costs sst forth below to ths Uait I
wihhin: 'esty-tive (i5) days froa the later of ths date ot nellie 2 or
ths dab i ot reoordLEO ot this Ceder. Vbe Rstiaated, Cuapleto4 Q I
pto4uot:.On Costs for the Sub]out DriliLEO Unit Ere as follows»

RI Clouted, Cosplotod-for-produotion Costs - $10$,771.00
k partiilipatLEU Operator' proportionate oust hereunder abal] 'a
that r v Lon af saL4 Scots whish tho nunher ot aet nlneaal a IS
ia the Sclrjost DrLLLLEU Uait owned ot olaissd hy sash PartLOLREI
Opssatoc bears te tho total nosher of aiostal asses Ln Sub; *
Drillinl Uait. Dtovldod, however, that ia tho event a PastioLpsl
Operator oloots to portioipata and fails ot sofusss to pey, ~
ptopertL canto pErt of tho Rotiaatedg ooepletod-fet-produstiea oc ~
as seC fi Itth above, all within ths ties eeC forth hotels Ead Ln ~
aanaer; Irosoribad Ln paragraph 0 of this Order ~ then ~ h
partioip ICLEU Operator shall bo dsuaed to have elected not o
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'9 2

9 2

yart oiyato aad to have sleeted =::—:—:~Les ia 1> c) i of
partkoipotion pursuant to para»raph 9 ~ 2 herein.

auaiN a 2 Vn aoouivo a Cash aouuu Souoiaouut Lone In 1 u Of
pact) oiyatin» in tbs develoyaeat and operation of subjeot Ib .lies
Snit nader para»cayb 9.1 above, ant»as oc oil ~ na I Ln~~it S wbo bas eot leass4 or veluatarilp a»coed to yeel heir'~ ~s eap sleet ao aeeept a sash hoses oeaeidacatioa of 5.00
yac a 4 eieecal aece owae4 hp sash parson,:::::.:La»uyea m y of
this i Ipse aad ooatieuie» annually until:::: -= of = ioa
few Iubjeot Drillia» vait, t~I with a royalty of 1/]a of
S/Stb> )twelve aa4 ~f c (12.5%)) M the not ~
ceook ed bf the Vait Oyecator fer tbs sale of ths ~*~ w ~ ~
Oas as 4»as ~onto Deva)used f~ any wall devel~ .'f
thee l r4or (for yuryoses of this Order, aet ~:=-:::--shall bo leal
y=::::== reooivod less all post~notion ooots Laeurced dose
of th I wol lboe4 g Lnolu4in»g but not 1Laitod to ~ al1»atb LA/ ~

oeagcll asians tcootin»g transportation and earbetLa» ousted'l
yarfvu aud hy Snit operator or a third yorsoa) w faLr, coae bio
~ad of aitablo ocepoaoation to be yai4 to said Oas or oil owner, Tbo
Laikic 1 sash boaus shall ~ due as4 owiep when so elooti and
shall be teadero4, yaid or aaocewod withia slaty t SO) da of
ceased Lar of this Oc4er. Shoceaftac, anal sash:::::::,L> ap,
~hall u dus aa4 owiap oa sash aaakvacsarp of the 4a" of
seooc4 ia» of this oc4ar in tbs event pceduetioa farm Sv eot
~L11Le ~a h ~ elaaehatme .,~ ~.~ ht ., yaid or essrcntud within siatp {SD) 4aps ef aid
~anima barf 4ato. Oaoe ths initial oash beaus aa4 ths ~l aeh—,Lf aay, ace oo yaid or esocewed, said yoyeeet(s) shel ho
sstisfietion in full for all ri»ht, title, interest, ~ aalu
oloias of auoh elootis» Oao or oil owner to tbo Oaa ps ~ ma
Sub~ poceation in the Suhjeot Lands, ocoept, however, fm

i
.ho

1/Sth royalties duo hereunder.

Sha elcctiea sado under this puca»rayh 9.2, whoa so endo, sha,'e
~atisfcetioa Ln full for all rL)yd:, title, interests, ootatei, ed
olaies K suoh olootin» yersoa ia aay well 4eveloyeuat aad eye nn

horabf aad sash oleotin» persoa shall ho::: to ad
heauhp does Lease an4 assi»a all its ri»ht, title, Latecv ~,
~sashes, and olaias te tbe Oss ~~ fry ~jest psoestiu a Ln
the Sub)eot Drillief Vait to tbe Vait Operator.

~aooss or overridin» royalty, or other ann~in» or c
in» burden reserved in any lease, assi»anent thereof

rolatiny thereto covorln» such interest) o»sais th

Oak 4 aa I cn sauce In aha bsmluuuost and cutucatinu au a Ek a
cucbiob atino Doruou Cn a Carried Susie and vo noooivo ~4~ 4 na
In iiou ef caubi In lieu of partLoipatLn» ia tbo dov )~ u)

tii a of Subject Drillin» Vait under parayrayb 9.1 above as I Ln
1 of reooivin» tbe Cash beaus coneideratioa under pere»cuph 2
sbevo, ~ ap Oas or oil owner aanod Ln Schibit ~ who has not lease) m
veluntaI Lly s»rood to yool tboLr LIItecesto in Subjest Drillia» I .t
~ap ole* to share La the dove~ and operation of
Srlllisd Snit on a oacriod basis )as a Carried %11 operator i e
thea ttu proportionate yart of ths ceayletedMoc 5 ~ Lea cc ~
besahp a.loeablo te suoh cacrie4 Nell oyerater's interest is su .~4~ suoh Carried Sall Oyoratar's abaca of ycedeotioa ) ~

I larillin» Vait. all of euoh Carried Dull operator' rL»9title, h desuete, estates sad elaine to ths Oss La~Drill 9»nit sha il bs ~ aa4 hereby are assi»aud te ths vnit oysru
until tb< prooeeds fcea tba sale of euoh Carcied Nell Operate ~
share of ycoduotlon frc ~ Subject Drillin» Snit {osoluoive of
royalty,oust~
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{3OO\) 'for a tossed interest er twc b—

{2OOI) for aa ~l~ kstmest {whke)Wear ks syylleable) i SIwh
Oner) sd %ski Operator' char» ef ths I I~~ ~k«
~kl» aLl.~ Ce the LSCSC»et Ot Suob Oarcked Nskk Oyerater 5 i the
On)4 )yaeatcc resoups SA4 ———- tran each Oscrksd Nail '~ interest ttw a»seats yc»vkded tor aheI», thea, chs
Latss Iot ot such Osrri04 Nakl ClyesaCcr shall ~~kcsklp .',
hsISI tc such oerrk«S Mll oyaracor, aad true aa4 att«I such
eever Iksa, snob carried %011 operator shall he cseac04 as it $ had
parti Ikyated initially under paaayrsph 9.1 shev»I a«S C =- ~a
~ueh, Iertkckyatkny person shall hs cbacyed with aad shall yg his
yc»y«itkenato part cf all further costs cf such roll 40I %~ ~ ~.
ths sI aetica aads under this Peraycaph 9.3, whoa so asde, eh L be
~sckel action la tall fcr all rkobce, title. Laces»ets, eeceb aw)
clakw «f sush electkay person ia any well 400»I—sad ey«:ioa

hecebt an4 such oloctkay person shall bs:—— to b«aad
4oes asskyn all its riyhts, title, katecesta estate aa4

ckakIw Ln ths oas produced tow su@act rcsaackeas Ln tbs OI sct
Drkklklss lait tc the Oakt Operator tor tbe yericd of ti»e I lap
whLch its Letoroet is carrl04 as shove provided prior tl I i'Cs
revere Lcn bach tc such oloctkny person.

lo. v ll~ i tn raaamaurlv slactI In tbo event a poc»oa nsaod ia a Iakt
~ whc hae aec Iwewl tc tho operator cr voluntarily aoreed tc yool skc
let»COOCO faile te Sleet Within tbe tk»sa ia the aanner Sa4 kn ~--- -~ Eth
tho ter»e Of ISISS o eSsa. Sae ot the sktecaatkvde eet ferth ia Pecayssyh 9 ~I

thon such ~—ISwkl he .
——— co have sleeted not to yacckcksunw LI:—::::Osv ':., Sad cyocatkca ct ssbpoec prilliao Saic aas shall he

~ub)eet te a final loyal deter»knatkea SC eunerebkpa tO haV» Sleete4 te «) yt
ae oatlsdeeciea kn k'ull tsr all such ysceca' riyht, title, Lehasascs, eel »0
aa4 cksdae C» Cbs ~ Le ~~ turn Sub/oct roc»ation la 40400C brkkkLAO I g,t,
tbo Soeskdscackcn provided kn rarayrayh 9.2 sbeve tor which ite
atsakitkes as4 ohal) he ~ tc have koaeed awl/cr asskysad all hke rl t,
titloa Leaeseetea ~ 4atoe and Clniae te Said Oae tc tho Onkt Operatoc rafi ne
wbc tail Co prays rky Sleet shall bs ~, sub)ect tc a final 1 cl
deter»kaetlca ot aunacehkpa tc have accepted the ~ ties awl tares eot t tb
bocoka at paceycapb 9.2 ln satisfaction in fell tor all riyht, title, intone ~,
~states aa4 clai»s dt such person tc tbo Oas produce) fry Ln tbe Sub]oct La I.

11, aataaalt i'artkaaI~I~ SarucuI IA tbe OVSAC 0 yer~ ~ Ln
Sshihkt b wb» bse ael heretofore 100004 tc the Oyosatec aed/or voluntarily se
to Pool Choir kateceIts elects tc yarticiyato wIder r«rsyreyb 9.1, hut fakki i

rafueae te yepa tc IeouCA the pap»oat Or te »abc aa arr------- With the I .t
Oyeratoc fec Chs et SIICh person'0 kcnate pacC ct tbe ystk»I id
OeeyleCe&4~«musIkca costs as set torth beeskna all within tho Ck«0 ass n
the ~ aa yraeer. h04 Ln thie Orakera thon such yereen Shall he ——CC 1 ~
wktbdeaua bks elect) oa tc ysrticiyate awl shall hs =:— = to have elected c
aeooyt se esCisf act)A n in full tor such person ~ rkghta 'Cktlea LIItarae'ta Sets ~
aad clakes ths cess akorstkcn provi404 in raraysaph 9.2 above for which I ~
iatac»et QuakkfklNI 4 yendkap cA tbe access bur40As at'Cached to sash later» ~

1%0rwlyoa aat Sech 1 snue cenekdoratkcn 4ue ae a result cf such:::.: Sleet I
, aa.a a aa iaaa aaa~ aaaaa ~a iaiii aaaa»

tbe last dar ca whke) such 40faultlny person Iladar this OS4sr should bav» p i I
his vaaa»aaa keaete yer: Cf Such eeet ar Should haV» »ada entkefasterf acr~::: I

fer tahe ~Cbecw d. Nhea such cash beaus ccaskdoretkea is yai4 cr ~----
it shelf he secietaol kan ia full tcr all rkybt, title, ieceeeecs, eecaces I
Clakae ef Ouch r- ——— Ce tba Oae produced t~ the %&jest Peraatkon underly)
tho ~ Lands herohg, esooyt, =——==-, tcr s«t I/O rctaltkoo wh)
wwld —::—— 4uo tc rarsdrayb 9.2 beceef.
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S«ntoc, Saith 6 Davt. ~
Lew Oontor
1212 Onrtb Seat»an Road
P 0 Sec 3760

37666
yheaac (616} 37O OOOO
Pone {61$} 376~1
Rttns Do»pleo 4 T«oed

14. ~———-- nf ~L000S Oait Operator shall: —::—::er ~ 4 »0
Llae foc tbo 4rilliny of aay well ~~~ herabf within tg eoto =—

bendrad ud slaty five {36$} days fan Cbs date ef this Oc40c ss4 shall 0 ~ Ce
tho oeu with 4no 41 LLO0000. If Snit Oyorater Shall net bavs 00::::~m I or
ycoeoento4, then tb m Oc40r shall ter»Lento, eaoeyC for aay cash ~~~
ynFohle hsceendery ~ahorwiu, tbio Oc4or shall aspire at 12aOO P.M. ea tho Ce
aa «hiob sny well ~ nvsrod bg this Order 10 yernaneatly ~::=aa4 pie) e4
anlooo oesnor terair ated bf Order of tbo Dosed So«ever ~ in tho event an ap III ll
io tabes fru this (Odor, thea the ties hecweea cbs filiso ef tbo petition 11m
Appeal ee4 tbs final Oc40r of tbe Oironit Oonrt shall bs oaolwded La oaloelai,l[ ~
the ons fear ysri04 ferenood to heroin.

15 ~ 0 afeard oait operator, ia 044LCLon to tbe other
~fferded becenadar, }shall have 0 lion 004 a riyht of oet off on tbo
~states, rlyhto, aad[ iatecooto 0«ned ht anv yorooa onbjoot hecato who 0
yartioiyete endor Pa ayrayh 9.1 in tbo ash)cot Drilliay Snit to the eetost t

0oooto Laeacred La the 4rilliay or operation oa tbs O«h)set Drilliny Osi
obecyo ~i~ sech I orsoA~ ~ isCoroct Snob lions and riyht of 00C off
~eyarshle a~ to

aeolus

ssyarato yorooa and shall ruain liens nntil tho
Oyeeeter dcilliay er oyecatinO uv «011 oovered hereby beo bosn paid
uoeaco 400 «odor tin) terse of theo order.

16 Daorow Solar Loin«a a

oy this Nor, the soard Lutrseto tbo soorow Roost nosed hoes
asp oeooeeeer unod bf the soard te establish aa interest~Lao esorcw
{herein the Sserow Rr «} to resolve aa4 aeoosnt te tbe Seard yerasaa

fec the ooo f«ndo hereafter desscibods

12. ~~ ef x~s Ia tbe avast a yocaoa 00»04 ia Sahib} O ~ «ho
bas neC 1»0004 te tho Operator ud/ec v»lnntaciky ayraed te yee L:Saic
interests elects fails Co elect te 40 ether than participate endor Sol }soph
9.1 shave in tbe eynoaC an4 oyscatien of the well ie Owhr}eot Doe»St, ss ia
ashiest Scillkce Snit, thea oeoh yereoa shall ho::-- te hav» ud shs,'ave
aosLO»04 «at» Ocdt Oyoeetec sech person' rLOSC, title, iateseets, eehel i and
elaine ia end to

imbed

wall, ia Onb~ pocnatieu ia~Dcilliny Qsl, 004
other ohsr» Ls 0—- ien to wbLoh snob yecoon any be entit}ed by reasoa 'nV
elostiea ec:::'lection boreendsr La aooordaaoe with tbe previoiou c this
Order Oovecsisy 0 sid election.

13. 00Lc ~tnc ier ~e la the applicant, Sonitahle ~ '~
scylecaCLea, hs ar 6 becaby is duioaated as oaLt oyaracer uchociud to dci 1 ud

ycev
tbs wall > a oelr}oct posnecieao ia oa}s5»ot Dcilliao Snit, all oebj I to

yss»LC yrevhdeao ooatsiaed in Oeotien 66.1-361.27 ob am ~ ea of
viroinia, 396~su ~, 5% ~-22.1 sb ~., ose aa4%1%iionletie aad
SO 4%MS 22 ~ 2 N W* ~ Viryinia Ou S04 Oil beard SeynlatLOae, ud Cbe Vh via
Oil ud Oss Osaser aOioa Reel' Ordnc for tbe Dora a 1~Oas Plaid 4eh04 »eh
20, 1949, all as === froa CL»0 to CL»sg ud all okeetieu reysiced h}i bio
0040r shall be ~~eioatod to Onit Operator in writiny at tbs addceu em
below s
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Tnnewsll National Sanb
p. O. See SOD
Tanowolli Vb 266$1
{bernie "Sooaw hyent")

16,1 ~ ncnuioiono nnr nnnnown nr nnIoontnbIo n s If oep went
of hocus, royelcgliisyeent er ochsc ysyaeat due se4 owiey uassc chio oe4er aaot
bo sade ~ tie yersoa entitled thereto eeaaet ho 1~er Ls~ thea
~uoh one)i boansi, i wgaltp ya$eeet, er other yeyeeet shall aeC hs ~~ with
~icf funds ef che lait Oyocacec, and yarseaac to seotiea 6$.1 341.21.D, 6 ~ of
vieyiaia 1$$0 ns ~ enid seas shall hs deposited hy'hs oyaeacoc Lc tho
Seeruw ~,:— —:"LnywLthia aintp {60) dogs ef ceeocdiay of Ch$s Ordm ond
ooetiesiey @ioseal tec oa a seeably basLs with each deyosit te hs ends, bg ~ of
tbe ceyecC fascist ~ ~ hy tbo Insyeotor, bp a daCe whish Lo ae let» eben
~Lntp {SS) dep» af ior tbe last day of osoh neath boins reyectod aed/er fec iioh
feeds subjest te d iyoeit. Snob funds shall ho held for the enetusive uee o! nnd
~olo benefit ef tbi i person entitled thereto until snob funds eaa bs paid ti i inch
r ~{s)ar anti} the Soorew %Sent relieynisbes snob fua4o as reSuired ) low
or per~et Co ~)r ef tbs hoard in aooosn)onoe with 5 4$ .1-361.2I.D.,Oi i of
viryinia, IDSO as iaanded.

ghacl twkaa nca4aaakeg If ong yeyne ~ of
bones, roya2cy jlayi sat of ohec ~~ 4uo 4wd owfn{) us4er this ec4ec' be
~a4o:: the Serena entitled thereto eaaaet be endo enchain dii to
oesflietiay olaiao ef ownership aa4/or a 4sdeec er eland ea ths title, thea aeh

lelaky ~ ~ —,0 --—Wth ~l lt Ue~sacer' ~,'desto ooocs yaid te oyocecer pursuant to pacssoeyb s. Lf
~ep, {1) shall aal he enesiayled with ony funds of Cbe Dait ~:::=r ind
{2) shally yuceeeet Ce VLryinia Oo4s Sootiono 6$ .1-3$1.22k.2~ 6$ .1-361.22h. I m4
4$ .1-361.22.l,he 4 iyoeited bg tbs osorator into tbs ssorow hoonuat, s—.:
within sistp {60) di ys of tho rooordfay of this Oeder, end seetinuiay thecei oc
on a Qsnthlp basis with snob deposit to be eadem bp uoa of ~ osyect fr at

bp the Iso{oetecg hp n date whish io no laCar than sintv {64) dope ~ ar
laeC day ed seel i aoatb Daisy reyortod nad/or fer whish foals are eidr)ec to

~oyosLC. Snob ital shall be beld for ths enolusive uee of, nad sole befit f
tho c- --- entitled cheeoto uatil snob funds oaa bo said to such yaeeoa{si i iir
until the seesaw kse ceiinsuiehos ouoh fua4s w reoulral bp lsw or pc==~I lo
Oc4or ef tbe heard.

17. snnoinl Lndinees Tbo Doar4 syaoifionlly nnd specially finds

17.1 Dyyl is o ooryorntion duly authorised ae4 Ounlifiod te tr
businos in the Coinaonwenltb of VLryinio)

17.2 Ayyl olniao ownership of {)as leases, conlbsd enthuse s
lessee, {e4/or oonl lesson under 66.6147 yeroeat of tho uaLC aero o
ia Subj» t Drillin{) Snit, and Ayylionnt claiao tbe rL{)bt to
for. dani luy snd yroduoo onalbed Nstbnae oas f~ subjeoc parent ~
Ln Dnbjei t Drilliny Qait undarlpiay Subjeot Lands.

17.3 lEPLLMal 1 opwa~ la tl ~ah ~ TM~ ~ I )aetio tbe Sonrd ~ clNpliroeents for operations Ln viryinia)

17.6 AN)l hao ycoycee4 the drillies ef aem {1)well to a 4eyth 4
'oe$ea tbs Subjeot DrLllie$ Unit to deweloy tho yool of Oas L) i

subject creations.

17.$ ~ni~ nre listed on Scbibit "S". Sot forth Ln Scbibit "S"
tbo ~ 1 iud last bncwn ed&eon oi'nob porose o$ roeor4 Ldentifi
bT tho Ap{ Leant ao bavin{) or Oln{ndng a potential internet Ln t
Ooalhod ) hans Sno in Subject Drilliay Unit undoclyiny a



17.$

17.7
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ised of Subject Las4s ef which 13.$413 percent ~ia
to the Oyerator.

1 wosh yarsLit for Nell No. VC-2277 is cessantly yond
irgiaia Deyartnsat cf Nisse, Ninerals aad Nsorgp.

lasted total production over the life o! the proposed
~cf.

) afore

ll is

~rf of coalho4 asCbaaal
or assist in preventing the various types of

ts4 bf statute and protect cr assist in yrotectisl
tive rights of all yarsoas in the esbjoct
in ths Subject Lands. Therefore, the Soard is eater
%anting ths relief heroin sst forth.

sto
ths
of

~ ~ evidence established that tbe fair ~ J snd
«ya ~ ~~tice to be paid to anT yersoa ia lieu of ight

ipato in any well ~ hereby aro those oytiose idod
ayh 9 abovet aad

17~ 9 The ) elysf rsguosted and graato4 is just aa4 r ~ is
suyy« tsd by substantial ovi4sacs and will af ford sash yersen tbesub j«Drilliag Unit tbs oyyortuaitT to recover or resolve, w ~ unct
sana«art eryassae each parson' just aa4 fair share the

tion fron Subject Drilling Snit. Tbe ast
lippier stion aa4 relief rogussted tbereia will ea«are

c Thorsfcrog tbe rogusstsd relief snd all terna
~bove be and berebf aro granted and IT 1$ SO CNDNNSD.

Datsc This Order shall be effective ca tho data of

ggthis JA day of~~~, 1993, by a nsj

chai~ sonny R/7«sylor

prcvisiens sat fort)
21, affect'.i

~secutica.

SONS ~
of tbe Vtrgiai

1$. Nailk«OS Order and rilins Of aHhlavitc
~hall file as off lAevit 1th tbo

bs ~ ef d WN f ~~T ff~ ~wiu~ s~y (M)
~eo o Order statiag that a true aa4 correct

Order to each yeresa pooled bT this Order whoso address is hnown
w saves t7'| days frc ~ tbe date of ress

]9, avaC lsbllitv nf Bait asaardsc Ths~ c Director shall provide all ye
w reasonable access to all records for Subject Dr

ttod by tho Vent Operator tc said Director and/or

20. Ocaclus

coy
Lys
of
lis

ng
is

IN'ND
of this Scard.

this A day of M~~, 1993, by~aka .
pr 1 Raecutivs Ths Staf f
Virgin a aas and Oil Soard
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ll
SFFeared~
to 4o eo.

on this /d~ day ef
notary public La and 9or the: ~b of Ll

and Oil heard
er, heisS duly mama 414 =—::— aa4 ea tlkt he is

Seardg that SRoolltod ths ~ asd sas aut3
say

993,

s 7/31/9i

susan 0 sarrett
Notary Public

aad Oil Soar4, that be assented t~m~~r
susan 0 oarrett
Notary Fublic

Ny ccsslssion esF ~ 7/31/9i

STSSN OF ~
CSNINFy OF

hcbnos oa this J~ day of W~~M ~ 1993~
before se a sotarygblic in ans for tha cr—~1th o~irsinia
to tbe Staff of the SirSinia Oas

Falser, be 9 duly suorn 4id ee

authorise4 to do a . he ~
lly

jue
sas



t.ease
S O.
78.JO
Clinchf'yxis

Pine Moun

9as
Tract

J V

$~"'"r2~
p

as» F II%,lp I;j
1355

C

A

a
~ ''

auw»hw w~~~ '~ bp'rlewwww

late lhwn Nr 1431 VA

Lease No. PO- 14ft /'-409
J. N. R. Sutherland
4J0.65 Acres
Clinchpeld Coal Company /
Pyxis Resources Company —surfoce k coal
Pine tfountoin Oil 4 Gas, inc. —oil Ck gos
gas 4208 Ac. 71.80$
tact Mo. 1

+
lee C»ar»hot»a (OkehtfeN CS»

WELL LOCATION PlAT

I ~y)

COMPANY Eouitahte Res»re mrs Erotonrtion. Inc. WELL NAME AND NUMBER Ie-2277
TRACT NO. PO tettyy-4'LEVATION 2202.41 QUJllRkNGI E Dutv

COUNTY Ofctrenson DISTRICT Ervtntnn SCALE 1 ~ 400'ATE 12-5-
This Plat is a new phmt~; an updated plat; or a tinal location plat

+ Denotes the locotion ol' well on United States topographic Maps, scale I to
24,00D, latitude and longitude lines being represented by border lines as shown.

Form DGO-GO-7
~la s Cr .-.-..-.==.-=.- Licensed Land Surveyor

ra
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LEASE STATUS

ZNTEREST
WZTHIN

GHAT

ACI I
SS
LGE
EIT

coos 290 pt(s 041

Pine
Attn: Ric )ard Brillhart
P.O. Box 4 )00
Lebanon, V,l 24266

Tract T-409
PO-148/241490

Oil, Gas and Coal Estate
Mountain Oil &~ Gas Leased-EREX 71.60& 42,( 8

Pine Mount~iin Oil & Gas Leased-EREX
Attn: Ricliard Brillhart Tract T-389
P.O. Box 4(F00 PO-148/241490
Lebanon, Vi, 24266

Heirs of He'nry Sutherland..

Oil and Gas Estate Only

13.85% 8, f5

Verna V. Sutherland Bowman
{Bonnie B. Bedler, A-I-P)
7771 St. Anirews Road
Lake Worth, FL 33467

Roy Sutherl ind
P .0. Box 15' 2
Libby, MT !(9923

Alice Hunt
980 N. Gran!lte Reef Road
Apartment 8',52
Scottsdale, AK 85257

Leased-EREX
244312L33

Leased-EREX
244312L04

Leased-EREX
244312L30

.1470

.0147

.0147

)I 6365

.(iIl 8636

.(4 )636

Richard & Le
1520 N. 16th
Pasco, WA 9

la Quesenberry
Avenue

)301

Leased-EREX
244312L15

.0147 .0)I 636

Maynard & Jannie Quesenberry Leased-EREX
P.O. Box 586 244312L16
Avalon, CA !10704

.0147 .Ol lf 636

Betty & Buddy
Route 2, Box 1
Toccoa, GA 3

Moore
77-E
577

Bob & Doroth) {}uesenberry
Route 85, Bo)'4058
Livingston, )T 59047

Leased-EREX
244312LOS

Leased-EREX
244312L26

.0147

.0147

.0( (I 536

.00!Ii36

Page 1 of 6 pages



EEMIBIT "B"
VC-2277

VGOB-93/01/19-0317

LEASE STATUS

Leased-EREX
244312L27

LESSOR

Georgia Eden
P .O. Box 2 0 3
Livingston, MT 59047

290 rssr l)42
INTEREST GI l) SS

WITHIN AC) f AGE

QfJJ IN SIT

F 004803 II 02879

Iris and RLchard Zeuschner
120 North ). Street
Livingston MT 59047

David and lLobin Pfohl
Route 38, Box 2056-A
Livingston, MT 59047

Earl and )Q.rilyn Sharon
P.O. Box 6i 4
Conner, MT 59827

Leased-EREX
244312L21

unleased

Leased-EREX
244312L31

.004803 ) 02879

.004803 , 4 )2879

.004803 .( )2879

Michael anc Gail Kinnick
12 Hatfield Avenue
Sidney, NY 13838

unleased .004803 .
$

i i2879

Charlene S. Kinnick
2207 96th Avenue, Apt. P
Oakland, CA 94603

Harold a Ma.garet Spangler
3307 S.E. 2iid Avenue
Camas, WA !18607

Thomas B. N<ilan
18316 N.E. i th Plain Rd.
Vancouver, )~A 98682

Leased-EREX
244312L13

Leased-EREX
244312L14

unleased

.004803 . )) 2879

.007203 . i I) 4318

.0015 .( 5 )864

Marsha Nolar,
3105 Bridge St., Apt. B
Vancouver, R A 98661

Connie and Doug Allred
6709 N.E. 109th Avenue
Vancouver, Wk 98662

Gary Nolan
10511 N.E. 4 1th Street
Vancouver, W.l 98682

Carla and Ke:.th Berry
2215 N.E. 11,",th Avenue
Vancouver, Wl, 98684

unleased

unleased

Leased-EREX
244312L28

unleased

.0015

.0015

.0015

.0015

.0$ I864

~ 0)II 864

~ Ol lg 864

.0~ (364

Page 2 of 6 pages
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VGOB-93/01119-0»7 800K 29P Pgg

Rita and
3606 Q Str e
Washougal,

chard Nickelt
A 98671

TRACT LESSOR LEASE STATUS

Leased-EREX
244312L18

INTEREST GE
WZ THIN ACR

QKZX ZN

.007203

IS
GE
IT

)4318

Frances 4
P.O. Box 55
Carson, WA

xter McPherson

98610

Leased-EREX
244312L17

007203 II4318

Richard and Rome Edwards
Route 1, Bo 293
Haysi, VA 4256-9746

Leased-EREX
244312L03

~ 0294 . ') 7273

Ruth Rakes
P.O. Box 41
Clintwood, 24228

Emma Cochr
Route 1, Bo 313-A
Haysi, VA 2 5256

Leased-EREX
244312L02

Leased-EREX
244312L23

.0294 . 1I

.0294 .0

'273

i 273

Bobhie 8 MinI ie Stanley
7587 Gerwig I ourt
Westerville, OH 43081

Frank and Li da Stanley
125 Big Ben ourt
Franklin, TN 37064

Imogene a J s Williams
241 N. U.S. ghway 1
Ormond Beach, FL 32174

Christene a J hnny Harrison
Route 1, Box 39
Haysi, VA 24 56

Leased-EREX
244312L12

Leased-EREX
244312L22

unleased

unleased

.0037 .0 ) 159

.0037 .0 .59

0037 .00
t

59

.0037 .00 i59

Evelyn and Lo is Underwood
344 Ouinn Ave e
Galena, OH 4 21

unleased .0037 .00 $ i9

Judy and Edwa Hopkins
13910 Center V liege Road
Galena, OH 43 21

Leonard a Bile n Branham
Route 2, Box 1 6
Honaker, VA 2 260

unleased

Leased-EREX
244312L29

.0037 .002 ( 9

.0037 .002

Page 3 of 6 pages
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VC-2277

VGOB 93/01/] 9 03]7 800K 290 pcs l44

TRACT LESSOR

INTEREST Gj . SS
WITH IN AC1 IlGE

LEASE STATUS ~ IN tIT

Sara Stanl y
3827 Alps Drive
Orlando, F '2810
Frances & ltarren Younce
Co-Guardim is for Leon
Earl Younmi
P.O. Box 3i'7
Clinchco, 3 24226

Kathleen s on Counts
3645 Towns Road 26
Cardington, OH 43315

unleased

unleased

Leased-EREX
244312L25

.0037

.0037

.0037

) 02159

4 )2159

$ i2159

Burnard S D
Route 1, Bo
Haysi, VA

rothy Younce
296-A

4256

unleased .0037 . ( 2159

R.C. and Be
Route 1, Bo
Haysi, VA

ty Younce
257

4256

unleased .0037 3159

Betty and Vergil Bytes
14442 S.E. 3 th Terrace
Summerfield, FL 32691

unleased .0037 , I159

Clifton and rgaret Younce
12121 S.E. H ghway 441
Belleview, F '2620
Larry a Bar4)ra Younce
Route 1, Box) 338
Haysi, VA 2 t256

unleased

unleased

.0037 .0 ) 159

.0037 .0< i)159

Shelia a BilJ
Route 1, Box
Haysi, VA 2

y Branham
300
256

unleased .0037 .QCA 59

James 6 Mary
P.O. Box X
Haysi, VA 24

ue Sutherland unleased

56

.0294 .01 )73

Robert 6 Bett
P.O. Box J
Haysi, VA 24

Sutherland

56

unleased ~ 0294 .01 )73

Page 4 of 6 pages



ewwteIQ»g»
VC-2277

VGOB-93/01/19-0317
800K 3Q Q Pg

14'RACT

LESSOR

'QuinnEmma 8 Jim 0
P.O. Box D
Haysi, VA 4256

INTEREST
WITHIN

IJUlSE STATUS

unleased ~ 0294

'S
GE
'IT

.7273

Peggy Craft
11408 Orcha
Reston, VA

d Lane
22090

unleased ~ 0294 273

vis
Boulevard
24124

H. Clayton a
302 Memoria
Narrows, VA

unleased .0294 273

Mabel S. Hu
Route 2, Box
Grundy, VA

Kerry and Be
80 Ruby Coll
Christiansbu

t
4
4614

tha Sutherland

g, VA 24073

Leased
244312L10

Leased-EREX
244312L24

.0184 .0

0184 .0

95

95

Opal Ashwort
430 Edgewood
Welch, WV 24

Kate Joyce Su
Route 2, Box
Grundy, VA 2

venue
01

harland

614

Leased-EREX
244312L20

Leased-EREX
244312L06

0184 .01

.0184 .01

95

Grayson 4 Bar
P.O. Box 817
Grundy, VA 24

Charlene Suthe
Route 2, Box 4
Grundy, VA 24

Brenda Lee Sut
Route 2, Box 4
Grundy, VA 24

ra Sutherland

land

14

erland

14

Leased-EREX
244312L11

Leased-EREX
244312L19

Leased-EREX
244312L09

.0184 .01

.0184 .010

.0184 .010

l5

Larry & Margare
323 Honeysuckle
Private Drive
Kingsport, TN

Sutherland
Lane

7664

Leased-EREX
244312L07

.0184 .0107

Page 5 of 6 pages
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BOOK 290 PASE l 0 4 6

TRACT LESSOR

Harry 6 Et el Sutherland
1623 Milla d Avenue
Royal Oak, NI 48073

LEASE STATUS

Leased-EREX
244312L01

INTEREST G
WITHIN

3BGX ZN

~ 147 4

)8
RE
IIT

)6364

Jerry 4 Na
P.O. Box K
Haysi, VA

Sutherland

4256

Leased-EREX .147
244312L32

6364

Donald and
Route 3, Bo
Stone Noun
Abingdon, V

adine Farmer
97
n Estates

24210

Paula and B lly King
585 Third S rest
Christiansb rg, VA 24073

Leased
244312L05

unleased

.147

.049

5364

1788

Richard Wri
2777 East 8
Las Vegas,

Gene Wright
2777 East S
Las Vegas,

t
set Road

89120

set Road
89120

unless ed

unleased

.049

.049 .0

88

Unknown Heirs of
Henry Sutherl d

(3 continued)

unleased

Coal Estate Only

13.337273 7.77

Clinchfield C
Paul Guild, C
P.O. Box 7
Dante, VA 242

1 Company
ef Engineer

Leased-EREX
Tract T2(C)-241
8.55 acres

100 F 00% 58.77

Percentage of U it Leased
Percentage of it U 1n eased 7.9817 Ac. 13.

50.7883 Ac. 86.4187%
.5813%

VIRGINIA: IN THE OFF THE CLERK OF THECIRCUITCOURT

Ot
'

AKll ENNN AAANINI, JINNI IO NONE N ~4


